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The Legacy LLCTM 

 

Overview  

We coined the term "Legacy LLCTM" to convey common goals high net worth investors with to pursue to 

preserve wealth and the family legacy, through investing and philanthropic giving across generations.  The 

Legacy LLC is our modern, more flexible, and more tax efficient option vs. various trust structures that exist.  

 

Tax deductions and/or capital gains tax avoidance is allowed under the Tax Code on contributions of 

LLC interests to charity, even with the donor’s ongoing control and management of the LLC, under 

certain circumstances. 

 

This customized strategy is a powerful solution to maximize family wealth and ongoing income while 

reducing taxes and philanthropic giving. 

 

Benefits  

● Highly tax-leveraged philanthropic giving, including ordinary income tax deduction / or avoidance of 

capital gains. 

● Potential annual tax-free distributions to family trust beneficiaries and reasonable salaries for services 

performed on an ongoing basis. 

● Long term wealth increase of ~ 5x greater with the strategy vs. doing nothing is available for tax-free 

distributions or ongoing investing. (E.g. $10mm today equals $126 million versus $28 million in year 

50). 
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Solve resistance of charitable giving 

(1) Solve Taxpayer loss of control over the money  

(2) Solve Taxpayer loss of control over the disposition of the money  

(3) Solve Taxpayer loss of investment control  

(4) Solve Taxpayer loss of access to the use of the funds for financial planning purposes.   

(5) Solve family liquidity needs through ongoing reasonable salary or tax-free distributions to trust 

beneficiaries.  

 

 

How It Works 

1. LLC Formation.  

2. Donation of LLC Interests.   

3. Formation of Defective Beneficiary Irrevocable Trust.  

4. Ongoing Management.   

5. Additional estate planning available to enhance the value of the estate and/or charity as desired  

 

 

Legal Authorities available upon request 
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